) COELME

COSTRUZIONI ELETTROMECCANICHE - SPA

Procedures of the

Integrated Business Management

System

Compliance with U.S. export and trade

regulations

10_S104 Rev. 5 dated 04/15/2024

Page1 of 7

(2 S IN \ O @)

g

PULPOSE ...t 2
REFEICIICES ..t 2
DEFINITIONS ot 2
RESPONSIDIIEY ...ttt 2
BaCKGIOUNG ... 3
Acts and RegUIAtioNS ... 3
5.1 Export Control Reform Act (ECRA) and Export Administration Act (EAA).....ccccevviiiiienes 3
5.2 Export Administration Regulations (EAR).......ccccocciiiiiiniiniiiiicccccceeeceeecienenes 4
5.3 Foreign Assets Control Regulations (FACR) .....cccccceiviiiiiininicininiiicicecceeccieseeenenes 5
Document tracking and STOrAGE.......ccvuiuiiiiiiiiiiiiiiii s 7
Information flows to the Supervisory Board.........covviiiiiiniiiicccen 7
DiSCIPINALY SYSTEM 1.ttt 7

Edition Date Nature of the change

5 15/04/2024 | General update

4 31/12/2023 | General update

3 05/03/2021 | General update

2 30/06/2019 | Changes in trade relations with certain countries

1 15/07/2018 | Changes in Trade Relations with IRAN

0 15/01/2018 | First Issue

EDITOR'S REPORT APPROVAL AUTHORIZATION
Commercial Sector Quality Assurance General Management

Nicholas Bass John Faoro Francis Bass




@:@ COELME Procedures of the

L s e, SR s Integrated Business Management System

Compliance with U.S. export and trade regulations

10_S104 Rev. 5 dated 15/04/2024 Page2 of 7

0 Purpose

The purpose of this operating instruction is to define rules and behaviour patterns that must
be maintained by company personnel in order to comply with certain essential U.S. international trade
and export laws.

1 References

e U.S. trade and export regulations

e Current trade and export legislation in Italy and Europe

e Bylaws

e Civil code and current legislation

e Code of Ethics

e  Quality manual, procedures, operating instructions and company regulations
e UNI EN ISO 9001

e UNI EN ISO 14001

e UNI EN ISO 45001

e MOG

e Letter from Southern States LL.C dated 27/03/2024 and any updates.

2 Definitions

Summary table of acronyms used in this document.

Acronym | Description
10_S/P |System/Product Operating Instructions
Organization, Management and Control Model ex Legislative Decree

MOG no. 231/2001 integrated with art. 30 of Legislative Decree no. 81/08
/ QI\}I[S /s COELME Internal Standard/Quality/Environment/Safety.
OdV Supervisory Board
SC Commercial Department

SSL Southern States LLC
SSIH Southern States Investment Holdings LL.C

3 Responsibility

All corporate entities that enter into relationships with customers, agents and/or foreign
parties are required to apply the provisions enshrined in this procedure

Updating the procedure, however, is the responsibility of the Commercial Department
managet.
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4 Background

Coelme and its subsidiaries (Egic and COELMEgic Mexico) are subject to compliance with
European export and international trade regulations and, as subsidiaries of a U.S. company, are also
subject to compliance with the regulations described below.

Southern States Group, including SSIH and its subsidiary SSL, as a U.S. enterprise, is subject
to U.S. export and international trade laws and regulations, including the Export Control Reform Act
("ECRA"), Export Administration Regulations ("EAR"), anti-boycott regulations, and Foreign Asset
Control Regulations ("FACR").

Southern States Group, through its management, is committed to strict compliance with the
above-mentioned laws and regulations ensuring that U.S. technology, items and raw materials are not
diverted for uses contrary to U.S. national interests. Failure to comply with the above laws and
regulations may impair Southern States group's export privileges and result in the imposition of severe
sanctions that could damage its business and reputation.

The requirements of U.S. export and international trade laws and regulations, under certain
circumstances, are also applicable to Coelme Costruzioni Elettromeccaniche S.P.A., its owned
companies and its subsidiaries such as EGIC and COELMEgic Mexico (hereinafter referred to as
"Coelme" or the "Company"), as Southern States Group foreign companies. If Coelme exports U.S.
origin goods, software, technology, or technical data to third countries, or communicates these to
non-U.S. entities, or exports products that include U.S. parts or technology, it may become involved
in transactions that undermine Coelme's and Southern States Group's compliance with the
aforementioned laws and regulations. In addition, any transactions entered into by Coelme, as a
Southern States foreign company, with particular countries or persons sanctioned by the laws of the
United States could result in the imposition of severe sanctions on Southern States Group and Coelme
itself.

SSIH has identified the U.S. trade and export laws and regulations as regulatory references for
Coelme, which may affect the Company as one of Southern States Group subsidiaries.

Coelme's business must be conducted in accordance with the above-mentioned laws and
regulations. Should any doubts or questions arise regarding the interpretation and application of the
laws and regulations summarized below, please contact Coelme's business managers and staff. SSTH's
expert in trade and export regulations will be available to clarify any doubts regarding the application
of relevant laws and regulations.

5 Acts and Regulations
5.1 Export Control Reform Act (ECRA) and Export Administration Act (EAA)

ECRA is implemented by the EAR and administered and enforced by the Bureau of Industry
and Security ("BIS") of the U.S. Department of Commerce. Its application is limited to industry,
services and security. The EAR contains licensing requirements and related restrictions applicable to
exports from the United States of certain items, "dual use" components, software and commercial
technologies. U.S. export controls and licensing restrictions under the EAR are determined based on
the classification of each item, the destination(s) of the proposed export activity, the intended end use
of the item and its end user. A controlled export may include physical shipments of equipment,
software, and technology, as well as the re-export to a third country of U.S. origin products previously
purchased by Coelme or another company of the Group, exports of products that incorporate certain
U.S. origin components, or items that are the direct result of U.S. origin technology. In addition, U.S.
export control regulations may apply to the transfer or release of certain types of technology subject
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to control to foreign nationals (e.g., non-U.S. persons), along with certain types of U.S. origin items
and technology that are used or illustrated in presentations and demonstrations outside the U.S.

Generally, non-U.S. origin products, thus produced by Coelme, are not subject to the export
and/or re-export requirements of the EAR where the U.S. content is below a certain threshold. These
threshold values are found in the regulations for the final destination of the exported or re-exported
equipment.

Certain items, software, technologies and technical data that Coelme may, in some cases,
receive from Southern States Group companies are subject to the application of the EAR. It should
be borne in mind that certain products intended for military- and defence-related uses, including
defence services/items and the related technical data, may be subject to U.S. Department of State
control under the International Traffic in Arms Regulations ("ITAR"). Southern States and Coelme
do not manufacture or export products subject to ITAR.

According to the EAR, if Coelme (or its subsidiaries) re-exports U.S. origin items, exports
and/or re-exports foreign products with U.S. content, or directly exports and/or re-exports a product
derived from U.S. technology to a third country, or to a prohibited end-user or for a prohibited end-
use, the company concerned (exporter) may be required to obtain a prior export license. Similarly, it
may be necessary to obtain an export license from the U.S. government before Coelme can disclose
technical data on U.S. origin goods, software, or technology to a foreign (i.e., non-U.S.) person,
wherever they are located.

In addition, a U.S. citizen working at or on behalf of Coelme may also have obligations under
the EAR if they are involved in, facilitate, or approve the above-mentioned transactions.

Therefore, in accordance with the above, the following steps should be taken:

e Before re-exporting any goods of U.S. origin or with U.S.-origin content, or before
exporting products derived directly from U.S. technology and declared as such by Coelme
to a third country, or communicating technical data about the goods in question to a third
country entity, prior notification must be provided to Coelme's manager so that the
assessment of applicable U.S. export control requirements can be made.

e With reference to U.S. export control, no notification need be provided to the Coelme
manager for products of Coelme exclusive origin. For these types of products and
technologies, the Coelme manager and Coelme customers will need to comply with EU,
Italian/French and/or other applicable regulations.

5.2  Export Administration Regulations (EAR)

The EAR, through regulations administered and enforced by the Office of Antiboycott
Compliance (OAC) ("Export Administration Regulations"), prohibits participation in boycott actions
or restrictive trade practices against countries friendly to the United States. These regulations are broad
in scope and prohibit the transmission of seemingly harmless information if the real objective is related
to an inappropriate boycott or restrictive trade practice. The Export Administration Regulations do
not expressly address any particular objective, but from a practical point of view they are designed to
avoid encouraging the Arab League's boycott of Israel. Currently, the countries recognized by OAC
that are carrying out this boycott are Iraq, Kuwait, Lebanon, Libya, Qatar, Yemen, Saudi Arabia, and
Syria.

The Export Administration Regulations are applicable to all U.S. persons and entities,
regardless of their residency, all foreign branches of U.S. companies, and all foreign subsidiaries of
U.S. companies such as Coelme and its own subsidiaries, if their activity is deemed to take place in
U.S. federal or foreign trade areas. Determining whether or not a particular transaction is taking place
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in the framework of U.S. foreign trade area is a complex legal question, the resolution of which rests
solely with SSIH's subject matter expert. All possible requests to join forms of boycott must be
reported to the U.S. government, regardless of whether Coelme has complied with said request. The
obligation to report a foreign subsidiary of or controlled by Southern States Group also applies where
a transaction is conducted outside of U.S. trade area.

Below are some examples of requests inherent in anti-boycott restrictions:

e Agreements with the objective of not engaging or choosing not to engage in business
activities with Israel or blacklisted companies.
e Agreements to discriminate against third parties on the basis of race, religion, sex,
ethnic origin or nationality.
e The provision of information regarding business dealings with Israel or blacklisted
companies.
e Providing information related to the race, religion, sex, or ethnic origin of third parties.
e Pay or use letters of credit with references to boycott actions prohibited by Export
Administration Regulations.
It is emphasized that strict reporting requirements apply even where Coelme refuses to
participate in a requested boycott action.
Therefore, in accordance with the above, the following steps should be taken:

e In the event that there is an explicit request to engage in boycott activities, Coelme
and/or the person in charge of the transaction are required to disregard such a request
and to inform Coelme's anti-boycott compliance officer, who will report to the SSTH
person in charge of the matter.

5.3 Foreign Assets Control Regulations (FACR)

The U.S. Department of the Treasury and its Office of Foreign Assets Control ("OFAC")
administers and enforces FACR, global trade embargoes, and U.S. regulations on economic sanctions.

These restrictions prohibit certain trade and transaction activities (e.g., contracting, exporting,
provision of services, investment, travel-related transactions) through the application of defined
sanctions for specific lists of countries

Country/region sanctions programs applied by OFAC include the full trade embargo against
Cuba, Iran, North Korea, Syria, the Crimea region of Ukraine, and the so-called Lugansk People's
Republic and Donetsk People's Republic territories in Ukraine. Other possible embargo programs
include sanctions related to Afghanistan, the Balkans, Belarus, Burma, the Central African Republic,
the Democratic Republic of Congo, China, Ethiopia, Hong Kong, Iraq, Lebanon, Libya, Mali,
Nicaragua, Russia/Ukraine, Somalia, Sudan and South Sudan, Venezuela, the West Bank, Yemen, and
Zimbabwe. The nations included in the list of countries sanctioned by the United States, as well as the
nature and purpose of the sanctions themselves, are subject to change.

Other OFAC sanctions are not country-based, but apply regardless of the location of the
transaction. For example, many OFAC sanctions cover and prohibit transactions with individuals and
entities, wherever they are located, that are involved in, related to, or designated as (1) engaging in or
supporting terrorist activities; (2) drug traffickers and narco-trafficking activities; (3) human rights
violations; (4) election interference; and (5) entities dedicated to the proliferation of weapons of mass
destruction.

Both country programs and list-based sanctions include prohibitions and restrictions on U.S.
persons participating in or facilitating transactions involving entities and individuals specified as
OFAC's Specially Designated Nationals and Blocked Persons List ("SDN List"). In summary, OFAC
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regulations prohibit U.S. persons from dealing with embargoed countries, they prohibit U.S.
companies and their subsidiaries from supplying goods, services, or technology to embargoed
countries, impose asset freezes on persons on SDN Lists, and prohibit any transactions involving
persons on SDN Lists. For a current overview of U.S. economic sanction programs based on countries
and lists, visit

https://home.treasury.gov/policy-issues/ office-of-foreign-assets-control-sanctions-programs-
andinformation

OFAC's economic sanctions apply to U.S. persons and entities established under U.S. law, as
well as their offices and subsidiaries abroad. Some economic sanction regulations may also apply to
entities such as Coelme that are owned or controlled by U.S. persons, including foreign subsidiaries
of U.S. companies. Sanction-related regulations also prohibit U.S. persons from facilitating the
implementation of actions and practices between non-U.S. persons and entities and sanctioned
individuals and entities if the same would be prohibited if implemented by U.S. persons.

Not all U.S. sanction programs toward some countries prohibit exports and business activities
in sanctioned countries, but some exports, while allowed, may need prior authorization from the
Department of Commerce in accordance with EAR or OFAC.

Therefore, in accordance with the above, the following steps should be taken:

e Do not engage in business transactions-including the re-export of any items obtained
by Southern States and/or Coelme or its controlled subsidiaries, products, software,
technology, or technical data-with the following countries, regions, or citizens from
the following countries:

o Cuba

Iran

North Korea

Syria

The Crimea region of Ukraine

The so-called People's Republic of Luhansk in Ukraine

o The so-called People's Republic of Donetsk in Ukraine.

e Do not conduct any business or engage in any transaction or any activity by any means
and in any manner with individuals or entities listed on OFAC's SDN List.

e Do not re-export any item obtained from Southern States, or produced by Coelme and
that has content or is based on Southern States' technology to any of the countties
listed in Table 1 that are currently subject to the sanction programs of the U.S., or with
any nationals of those countries, without first getting in touch with Coelme officials to
determine whether the export/re-export or planned transaction is permissible and, if
so, prior authorization should be obtained.

O O O O O

Table 1
AFGHANISTAN MALI
BALKANS NICARAGUA
BELARUS RUSSIA
BURMA SOMALIA
CENTRAL AFRICAN REPUBLIC SUDAN and DARFUR
DEMOCRATIC REPUBLIC OF THE SOUTH SUDAN
CONGO
CHINA UKRAINE
ETHIOPIA VENEZUELA
HONG KONG THE WEST BANK
IRAQ YEMEN
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e Do not engage in any commercial activity — including the re-export of any item
obtained by Coelme (and/or its subsidiary companies), including products, software,
technology, or technical data — with any person or entity that engages in or intends to
use the item in question for nuclear, missile, chemical, or biological activities, or with
any military end user or for any military end use.

e For all exports, verify that the customer and/or end user is not listed on the
consolidated sanctions list (https://www.trade.gov/datavisualization/csl-search) and
that the address of the customer and/or end user does not match the address of an
entity on the consolidated sanctions list.

e TFor all products or technologies owned exclusively by Coelme, EU regulations,
Italian/French law and/or other applicable regulations will apply.
If you have any doubts or questions about the applicability of export and trade laws and
regulations to any type of sale, export, re-export, transaction, shipment, or disclosure of technical data,
please contact Coelme's manager before making or authorizing any such transaction and/or action.

6 Document tracking and storage

NIC Q 424 procedure on records shall be observed in the application of these provisions.

For each step, request for information, preparation of documents, reports and information
reportts, the person who carried out the above activities shall sign and date the documents in order to
enable their subsequent traceability and facilitate all necessary checks and controls.

In the event of computerized communications, the party sending them and the date shall be
tracked in the manner provided by the computer system used (e-mail, management system, etc.).

Company documents, reports and files shall be kept in order at the appropriate offices of the
Company, available for appropriate checks and controls.

The documentation shall be made available to the Supervisory Board for its activities.

7 Information flows to the Supervisory Board

In this regard, Operational Instruction IO_S 84 Information Flows to the Supervisory Board
shall be observed.
8 Disciplinary system

Any violations or non-compliance with the above protocols shall be dealt with according to
the provisions of the "Disciplinary System" included in the Special Section, Part II, Section III of the
MOG.



